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VAT UPDATE
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VAT Rate Change

For the 13 month period 1 December 2008 to 31 December 2009 the standard rate of VAT was reduced from 17.5% to 15%.

HMRC have confirmed that the standard rate of VAT will revert back to 17.5% from 1 January 2010.  

Further details regarding the change and how this will affect your business are shown on the below link to HMRC’s website:

http://www.hmrc.gov.uk/vat/forms-rates/rates/rate-changes.htm
If you need assistance with your Sage software or some information regarding your book keeping, please do not hesitate to contact us.
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VAT online

As of 1 April 2010, if your annual turnover is over £100,000 (exclusive of VAT), you will be required to submit your VAT return and payment online.  

Paper returns are still acceptable until 2012 if your net turnover is below £100,000, however we would still advise you to register prior to this and begin submitting returns online.

The link below will take you to HMRC VAT Online Services:

http://www.hmrc.gov.uk/VAT/start/register/signup-online.htm
We have also attached a step by step guide on how to register online should you wish to use it.  See Appendix 1 below.

If you have any questions or queries, please do not hesitate to contact us.
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Flat Rate Scheme
From 1 April 2009, the current entry requirement that a business should have a total income of less than £187,500 will be removed.  This will leave a solitary entry test that the taxable element of the total turnover should be less than £150,000. 

With regard to leaving the scheme, there is a requirement that businesses check annually whether their income exceeds £225,000.  Where this is the case, the business must leave the scheme.  An amendment will now be made to the scheme rules which will allow the test to be calculated on the same basis that the entry calculation was made.  For example, if entry eligibility was based on cash received, the leaving test can be based on cash received also.  Likewise, if entry was based on invoices issued, then exit can be based on invoices issued too. 

APPENDIX 1

Registering for VAT online

· Using the link below, go to the HMRC Online Services Page shown below:

https://online.hmrc.gov.uk/login?GAREASONCODE=-1&GARESOURCEID=Common&GAURI=https://online.hmrc.gov.uk/home&Reason=-1&APPID=Common&URI=https://online.hmrc.gov.uk/home
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Welcome to HMRC Online services

Existing users New user
Please enter your User ID and password, then diick the |  To register for online services please dlick the Register
"Login' button below. button below.
Register
» Diital Certificate user

» Erequently Asked Questions (FAQs)
» Computer requirements

» View a demo of HMRC's services

» Redistration and Enrolment process

» Digital Certificate user

» Lost User ID?
» Lost password?
» Lost or expired Activation PIN?

» If you have lost both your User ID and password
please contact the HM Revenue & Customs (HMRC)
Online Services Helpdesk.

VAT Online for Agents
Tmportant message for agents.

Corporation Tax Online
| We are aware some customers are initially unable to download the new HMRC CT Online filng software. If you use
Microsoft Internet Explorer you may need to adjust your settings to successfully download the software.

We have provided some guidance for customers who may need to do this.

VAT Online
HMRC upgraded this service on 23 November 2009 and current users may notice some changes to the online screens.
‘The improvements HMRC has made will make it easier for businesses to sign up to use VAT Online, file a return and
importantly, to set up an email reminder to let them know when a VAT return is due.

Corporation Tax Online
HMRC upgraded this service on 23 November 2009 and this now indudes new HMRC online filing software to
complete and file your Company Tax Return. The software, which is downloadable, includes the CT600 (Short) return
form, accounts and computations templates and supplementary pages A, E & J only.

Pension Scheme Returns
Tnformation for Scheme Administrators who have not yet submitted their Pension Scheme Return.

Online Security
We are committed to your security. Find out how we keep you safe online and what you can do to protect yourself
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· If you already have a User ID/Password, you can log in on the left hand side and choose to register for VAT online.

· If you are a new user, please select the “Register” button on the right hand side of the screen.

· This will take you to the next screen, and you will need to select the relevant account for your business.
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New user

Please select the type of account you want to create, Individual, Organisation, Pensions or Agent.

» Individual

Please register as an ‘Individual if you are using HM Revenue & Customs Online Services for personal transactions
or if you are self-employed.

» Orqanisation
Please register as an ‘Organisation’ if you are using HMRC's Online Services as an employer, a contractor, a
Partnership, a Limited Company or Trust.

» Agent

Please register as an ‘Agent if you are using HMRC's Online Services on behalf of your dient(s), whether paid or
acting in a voluntary capacity.

» Pensions

Please register for ‘Pensions' if you are using HMRC's Online Services as a Pension Scheme Administrator or a
Pension Scheme Practitioner.
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· Select the Option for VAT on the next page and click on the “next” button which will take you to the below page:
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What you will need to enrol

You have chosen to enrol for the service(s) shown below. To add or delete services, please dlick the ‘Back’ button.
Please ensure you have the required information shown below to complete your enrolment and then cick ‘Next' to
proceed.

Organisation
VAT You will need your:
VAT Registration Number ©
Principal Place Of Business postcode
Date of registration for VAT ©

Final month of last VAT return submitted
Box 5 figure on last VAT return submitted

If none of the above apply to your dircumstances please contact the HM Revenue &
Customs Online Services Helpdesk.
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Step 2 - About you

= indicates required information
Please note: Fields are not case sensitive.
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B

© Crown Copyright | HMRC Terms & Conditions | HMRC Privacy policy | HMRC Accessibility




· Select next until you are at the terms and conditions page.  It is important that you read these before selecting the box and continuing.

· This will take you to the next screen.  If you are an Individual, enter your name and email address here.  If you are an Organisation, please enter the business details and a valid email address. company, please

· The next screen will ask you to create a password:
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Step 3 - Create password

= indicates required information
Please choose a password you can remember as you will need it every time you log in to online services.
Your password must:

be between eight and twelve characters (letters and numbers)
contain at least one number (0-9)

contain at least one letter (a-2)

not contain the word "password".

Please note: Fields are not case sensitive.
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· The following screen will state your User ID.  We would advise that you print this for your records until you receive confirmation in the post.
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Step 4 - Note User ID

Registration for Individual

Your Online Government Account has been created. P

Your User ID is: 123456789101 jEr—

« You must make a note of this User ID 25 you will need i every time you login to i1 D
Revenue & Customs Online Services along with your password.

» If you wish to print this information for your records, please use the print facility on
your browser.

« If your enrolment is successful, within the next seven days you should receive a letter
from the Government Gateway containing your User ID on a printed card.

Click ‘Next' to enrol for the service.
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· Enter the below details and select next:
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Step 5 - Enter details

Enrol for VAT
To enrol for VAT, please enter the required information below, then dlick the ‘Next' button to proceed.
Please note: This service is only available to VAT registered businesses.

= Indicates required information.

Please note: Fields are not case sensitive. Please enter values in pounds sterling, induding pence.

T Registration umber=| |0

g 123456789

Principal Place of Business postcode:=| |®

eg AB12 3VZ

Date ofregistrationforvat:=| |0

eg dd/mm/yyyy
Final month of last VAT return submitted: = (o)
Box 5 figure on last VAT return submitted:=|  |®

9 1000.00
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· The next screen should confirm that your VAT registration has been successful.

· You will now be able to submit VAT returns online, using the User ID and password created earlier.

· In the next 7-10 days, you will also receive an authorisation code in the post.  This will need to be entered via Online Services after you log in.  It simply allows you to update your details (e.g. business address) if necessary.

· Payment will need to be made online by either BACS transfer or by Direct Debit which can be set up if required.

